Enclosure 2

Annual Streetlight Bill Comparison

Annual LTI Annual

Bill Comparison 2016 Rate 31 201 GLI;:?;e sl Difference

Distribution (Rate 31) $231.96 $231.96

Rate 31 LED Lighting Multiplier
[LED Conversion] $23.32 $23.32

Transmission $21.17 $11.23 ($9.94)

Energy $32.43 $13.34 ($19.09)

Total Bundled Bill not including riders $285.55 $279.85 ($5.71)

*Depicts average streetlight bill in FortisAlberta’s service area without rate riders
**Energy rate used = 4.95 cents
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Presenter
Presentation Notes
What is included in a Streetlight Bill:
Distribution Rate 31  
Cost is associated with maintenance of the streetlight infrastructure pole and wires. The rate includes the initial costs of installation and costs to remove the light at the end of its life. It covers items such as:
Concrete base, Streetlight pole, Wiring, Streetlight head and bulb

Rate 31 Multiplier
Cost is associated with the replacement of the HPS head with LED technology and includes:
Conversion cost of material and labour
An estimated maintenance savings has been subtracted (LED technology has a longer life expectancy and does not require bulb replacement, which helps offset the costs associated with the conversion)

Transmission
Transmission charges are calculated based on energy usage ,as LED requires less energy, transmission costs reduced.

Energy
For the purposes of this example, an energy cost of 4.95 cents has been used. This is the RRO two-year average for streetlights. As the cost of energy increases, the potential savings achieved by LED streetlights will increase. The opposite is true should energy costs go down.  


