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Market volatility on “Liberation Day”

S&P 500 enters correction — losing trillions from peak
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Recent events and the current state of tariffs

No concern for markets

“Markets are going to go up and they’re going to go down. But you know what, we have to rebuild our
country” — President, Donald Trump

The lead up

US imposes 25% tariff on nearly all goods from Canada and Mexico and 10% on China

Canada responds with 25% tariffs on $155 billion of American goods

Ontario retaliates with 25% surcharge on electricity, US increases tariff to 50%, Ontario cancels surcharge,
US walks back tariff increase

US announces 25% on steel and aluminum including from EU. EU announces retaliatory tariffs of $28 billion

Actual Canadian tariffs...for now

Goods Targeted: USMCA noncompliant goods
Tariff Rate: 25%; 10% for energy and 10% for potash; 25% levy on Canada steel and aluminum
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Trade uncertainty soars and recession fears increase

The R-word is back Trade uncertainty soars to highest on record

References to “recession” spiked last week Trump’s tariff threats have roiled markets and disrupted businesses
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Trade War Goes Global

U.S.A. Discounted
Reciprocal Tariffs :
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Tariffs on the scale threatened haven’'t been seen for a LOOONNNGGG time...

Weighted Average Effective US Tariff Rate (%)
35

30
25 ~23%
20 !
15

10

5

0
1901 1912 1923 1934 1945 1956 1967 1978 1989 2000 2011 2022

Source: Budget lab, Yale University

CIBCO  wooveomny™ 00 :



US Economy has been even more reliant than normal on consumer spending recently
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US Consumer sentiment plunges over inflation concerns

Consumer sentiment index 5-10 year inflation expectations
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Tariff dispute could take a permanent hit to Canada GDP
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Tariffs have a negative impact on inflation longer-term

CPI Inflation (yly, %)
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Provincial economic forecasts

2022A 2023A 2024F 2025F 2026F | 2022A 2023A 2024A 2025F 2026F|2022A 2023A 2024A

Real GDP
Y/Y % Chg
BC 4.0 2.4 1.1 1.3 2.0 4.6
Alta 6.0 2.3 2.2 1.7 2.2 5.8
Sask 7.2 2.3 2.0 1.2 1.8 4.6
Man 4.2 1.7 1.3 1.1 1.6 4.5
Ont 4.1 1.7 1.5 0.8 2.1 5.6
Qué 3.4 0.6 1.1 0.9 1.9 4.3
NB 2.0 1.6 1.5 0.9 1.5 7.2
NS 3.5 2.0 1.7 1.2 1.3 6.6
PEI 4.4 2.2 2.5 1.9 1.8 7.7
N&L -1.9 -2.6 3.5 1.8 2.2 11.1
Canada 4.2 1.5 1.5 1.0 2.0 5.3

Source: CIBC, Statistics Canada, CMHC
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Unemployment rate
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Provincial export exposure with the US
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Bank of Canada increased policy rates alongside rising inflation
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Bank of Canada will also have to cut more than markets currently expect to ease
threat from mortgage renewals

Income growth of homeowners with mortgage % increase in average 2026 5Yr fixed rate
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Interest rate forecast

Canada

United States

2025 2025 2025 2025 2026 2026 2026 2026
Variable Mar Jun Sep Dec Mar Jun Sep Dec
Owvernight target rate 2.75 2.25 225 2.25 225 2.25 2.25 2.25
98-Day Treasury Bills 2.55 2.20 210 210 215 220 2.20 2.20
2-Year Government Bond 2.70 2.50 2.70 2.80 290 3.05 3.10 3.05
5-Year Government Bond 290 2.70 3.00 3.05 3.10 315 3.20 3.10
10-Year Government Bond 3.05 3.00 3.25 3.30 3.35 3.40 3.40 3.30

2025 2025 2025 2025 2026 2026 2026 2026
Variable Mar Jun Sep Dec Mar Jun Sep Dec
Federal funds rate {(midpoint) 4.375 4.375 3.875 3.625 3.375 3.375 3.375 3.375
91-Day Treasury Bills 4.30 4.20 3.80 3.60 345 3.45 3.50 3.55
2-Year Government Note 415 4.00 3.70 3.55 3.40 3.65 3.75 3.85
5-Year Government Note 415 4.00 3.85 3.80 3.60 3.70 3.75 3.85
10-Year Government MNote 4.30 4.20 4.00 395 3.85 3.50 410 415

Source; CIBC Economics as of Mar 13, 2025
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Portfolio Characteristics



Yields

Yields peaked and have come down
as central bankers focused on easing
inflationary pressures and tariff
uncertainty
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Barbell

Working Capital Portfolio Long-term Reserve
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Maturity Schedule (Old-2023)
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Maturity Schedule
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Portfolio Characteristics

Portfolio Market Value  $231,858,253
YTM-Cost 6.24%

Asset Allocation

Credit Rating (DBRS)

A
20% AAA

Bank Bond
68%

Provincial
Bond
32%

AA
78%

» Portfolio is currently 100% compliant with investment policy and MGA
» Portfolio is broadly diversified amongst various investment tools and issuers
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Issuer Diversification
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Liquidity: Expected Maturity
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Strategy Comparison

$12,034,632
12,000,000 $11.428,669 $11,626,497 $11,538,485 $11,735,790
$10,875,028
10,000,000
849,28 $8,227,358
8,000,000 /4
$7,051,905 $6.868.515 96,640 532 $6,740,823 6,635,066 $6,803,116
6,000,000
4,000,000
2,000,000
0
Se) Q
v v v )
P Qo q, > q, ©

m Old Portfolio m New Portfolio

_ 2024 2025 2026 2027 2028 2029 2030

Old Portfolio $7,849,280 $7,051,905 $6,868,515 $6,640,532 $6,740,823 $6,635,066 $6,803,116
New Portfolio $10,875,028 $8,227,358 $11,428,669 $11,626,497 $11,538,485 $11,735,790 $12,034,632
Delta $3,025,748 $1,175,454 $4,560,154 $4,985,966 $4,797,662 $5,100,724 $5,231,516

Cumulative Total $ 3,025,748 $4,201,201 $ 8,761,355 $13,747,321 $18,544,982 $23,645,707 $28,877,222




Summary

1 Maintain current portfolio strategy

Continue working with
administration to ensure
planned liquidity needs are met

Realize benefits of new

portfolio through disciplined
capital planning

CI BCO UV%BSSESHéyHAL ADVISORY GROUP

Portfolio is very well positioned for the long-term to ensure
yield preservation and maximize investment revenue
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Disclaimers

CIBC World Markets Inc., CIBC World Markets Corp., CIBC World Markets Plc., CIBC Australia Limited and certain other corporate banking and capital markets activities of Canadian Imperial Bank of Commerce operate
under the brand name CIBC Capital Markets.

This report is issued and approved for distribution by (a) in Canada, CIBC World Markets Inc., a member of the Investment Industry Regulatory Organization of Canada, the Toronto Stock Exchange, the TSX Venture
Exchange and a Member of the Canadian Investor Protection Fund, (b) in the United Kingdom, CIBC World Markets plc, which is regulated by the Financial Services Authority, and (c) in Australia, CIBC Australia Limited, a
member of the Australian Stock Exchange and regulated by the ASIC (collectively, “CIBC”) and (d) in the United States either by (i) CIBC World Markets Inc. for distribution only to U.S. Major Institutional Investors (“MII”)
(as such term is defined in SEC Rule 15a-6) or (i) CIBC World Markets Corp., a member of the Financial Industry Regulatory Authority. U.S. Mlls receiving this report from CIBC World Markets Inc. (the Canadian broker-
dealer) are required to effect transactions (other than negotiating their terms) in securities discussed in the report through CIBC World Markets Corp. (the U.S. broker-dealer).

This report is provided, for informational purposes only, to institutional investor and retail clients of CIBC World Markets Inc. in Canada, and does not constitute an offer or solicitation to buy or sell any securities discussed
herein in any jurisdiction where such offer or solicitation would be prohibited. This document and any of the products and information contained herein are not intended for the use of private investors in the United
Kingdom. Such investors will not be able to enter into agreements or purchase products mentioned herein from CIBC World Markets plc. The comments and views expressed in this document are meant for the general
interests of wholesale clients of CIBC Australia Limited.

This report does not take into account the investment objectives, financial situation or specific needs of any particular client of CIBC. Before making an investment decision on the basis of any information contained in this
report, the recipient should consider whether such information is appropriate given the recipient’s particular investment needs, objectives and financial circumstances. CIBC suggests that, prior to acting on any information
contained herein, you contact one of our client advisers in your jurisdiction to discuss your particular circumstances. Since the levels and bases of taxation can change, any reference in this report to the impact of taxation
should not be construed as offering tax advice; as with any transaction having potential tax implications, clients should consult with their own tax advisors. Past performance is not a guarantee of future results.

The information and any statistical data contained herein were obtained from sources that we believe to be reliable, but we do not represent that they are accurate or complete, and they should not be relied upon as such.
All estimates and opinions expressed herein constitute judgments as of the date of this report and are subject to change without notice.

This report may provide addresses of, or contain hyperlinks to, Internet web sites. CIBC has not reviewed the linked Internet web site of any third party and takes no responsibility for the contents thereof. Each such
address or hyperlink is provided solely for the recipient’s convenience and information, and the content of linked third-party web sites is not in any way incorporated into this document. Recipients who choose to access
such third-party web sites or follow such hyperlinks do so at their own risk.

© 2025 CIBC World Markets Inc. All rights reserved. Unauthorized use, distribution, duplication or disclosure without the prior written permission of CIBC World Markets Inc. is prohibited by law and may
result in prosecution.
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Questions?
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